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POST OFFICE BOX 1450
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TEL (662) 842-3723 tmm@tmmcelroypa net bethany@tmmcelroypa net FAX: (662) 842-3744
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April 22, 2005

Ms. Darlene Standley
Tennessee Regulatory Authority
460 James Robertson Parkway
Nashville, TN 37243-0505

RE: Counce Natural Gas Company Depreciation Rates to use for Future Plant
Additions; Docket No. 04-00037

Dear Ms. Standley:

Please find enclosed the original and thirteen copies of Counce Natural Gas
Corporation's response to the information requested by you in your Data Request which was
issued April 6, 2005.

Please file these copies in accordance with your normal procedures.

Inl
Enclosure




WATQ\IS, WARD AND STAFFORD I ——

. .. . s Harry W. Stevens, CPA
Professional Limited Liability Company Boyd M. Edwards, CPA

Certified Public Accountants Paul A. Ray, CPA

S. Keith Winfield, CPA
213 Commerce St PO Box 1216 West Point, MS 39773 wm::m B.I;t:leggers, CPA

Phone (662) 494-5732 Fax (662) 494-7686  Aubrey R. Holder, CPA

David M. Howell, CPA
Michael W. McCully, CPA
Mort Stroud, CPA

April 21, 2005

Darlene Standley

Tennessee Regulatory Authority
460 James Robertson Parkway
Nashville, TN 37243-0505

RE: Counce Natural Gas Company
Depreciation Rates to Use for Future Plant Additions

Docket No. 04-00037 — Application of Counce Natural Gas Corporation to

Increase its Rates

Dear Ms. Standley,

Gary lC‘ Hamulton, CPA

R. Sle‘ve Sinclair, CPA

Michael L. Pierce, CPA

Marsha L. McDonald, CPA
Wanqa S Holley, CPA

Robin Y. McCormick, CPA/PFS
J. Ral'ldy Scrivner, CPA
Kimberly S. Caskey, CPA
Susan M. Lummus, CPA

Enclosed please find 13 copies of Counce Natural Gas Company’s response to |the

information requested by the Tennessee Regulatory Authority.

Sincerely,

WATKINS, WARD AND STAFFORD, PLLC

Stephen Swetz, CPA

Members of Mississipp1 Society of Certified Public Accountants
Members of Amencan Institute of Certified Public Accountants




MEMO
TO: Darlene Standley
FROM: Counce Natural Gas Company
RE: Counce Natural Gas Company (“Counce”)

Response to additional information requested by the Tennessee
Regulatory Authority

The responses of Counce to the information requested made by the Tennessee Regula
Authority are listed below.

1)

2

I hope that this information helps answer your inquirtes.

|
Accounts 377-379 and Accounts 383-386, Accounts 380-382 refer to c

tory
|

llass

49.21, however, the service life and depreciation rate in the depreciation

schedules provided by Counce for Accounts 380-382 are 10 years and 1

0%

unlike the 20 years and 5% found in the IRS tables and used for Accounts

377-379 and Accounts 383-386:

Management believes that 10 years 1s a much more accurate service life for

the

assets in Accounts 380-382 due to management’s past experience in replacI:ing
these types of assets. The IRS table was only intended to provide a guideline in
aiding management in setting an accurate service life for the assets 1n the accounts

detailed above.

Accounts 391, 394, 396, and 398 refer to classes listing 7 years as

the

applicable service life while the depreciation schedule provided by Counce

uses 5 years.

Management believes that 5 years 1s a much more accurate service life for

the

assets 1n Accounts 391, 394, 396, and 398 due to management’s past experience
in replacing these types of assets. The IRS table was only intended to provulie a
guideline in aiding management in setting an accurate service life for the assets in

the accounts detailed above.




